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SPECIAL AUDITOR’S REPORT

To
The Board of Directors of
Gammon India Limited

Report on Condensed Ind AS Financial $tatements

Qualified Opinion

We have audited the Condensed Ind AS Financial Statements of Gammon Holdings 8V,
which comprises the Condensed Balance sheet as at 31% March, 2019, the Condensed
Statement of Profit and Loss including Other comprehensive income, the Condensed
Statement of Cash Flow and Cendensed Statement of Changes in equity for the year ended
on that date and a summary of significant accounting policies and other explanatory notes
(hereinafter referred to as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given to
us, except for the possible effects of the matter described in Basis of Qualified Opinion
paragraph, the Condensed Ind AS financial statements give the information required for the
purpose of incorporating the same in the consolidated financial statement of Gammon India
Limited and give a true and fair view in conformity with the accounting principles generaily
accepted in India including the Ind AS under section 133, of the financial position of the
Company as at March 31, 2019, its financial performance including other comprehensive
income, its cash flows and the statement of changes in equity for the year ended on that
date.

Basis of Qualified Opinion
We draw attention to recoverability of loan given to Gammon Holding Mauritius Ltd

amounting to Euros 25,000/ as at 31% March 2019 { Refer Note 3). In the absence of any
indications as to recoverability we are unable to state whether the same is required to be
impaired.

Material Uncertainty Related to Going Concern

As on 31st March, 2019, current liabilities exceed current assets by Furo 6,14,36,694 (Refer
Note 20). The Company is taking various steps to meet its commitments, both, short term
and long term in nature. However the ability of the Company to meet its commitment
depends upon the disposal of the Investment made in M/s Franco Tosi Meccanica S.p.A.
which in turn depends upon the value of non-core assets of the said Franco Tossi Mechanica.
This situation along with the financial stress the parent Company is presently facing indicates
significant uncertainty which may have an significant effect on the going concern
assumption and the carrying values of the assets and liabilities in these condensed Ind AS
financial statements

Responsibilities of Management and those Charged with Governance for the Condensed
Ind AS Financial Statements

The Board of Directors of Gammon India Limited is responsible for the matters stated in
section 134(5) of the Companies Act, 2013 {“the Act”) with respect to the preparation of
these condensed Ind AS Financial Statements that give a true and fair view of the financial
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position, financial performance, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the
accounting Standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the condensed Ind AS financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error. The
Board of Directors of Gammon India Limited were overseeing the activities of Gammon
Holdings BV till the transfer of control of the said Gammon Holdings BV and therefore is in a
position to make the above assertive statements

In preparing the condensed Ind AS financial statements, Board of Directors of Gammon India
Limited is responsible for assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Condensed Ind AS Financial Statements

QOur objectives are to obtain reasonable assurance about whether the condensed Ind AS
financial statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is
a high level of assurance but is not a guarantee that an audit conducted in accordance with
SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these condensed ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the condensed Ind AS
financial statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

2. Obtain an understanding of internal contral relevant to the audit in order to design
audit procedures that are appropriate in the circumstances.
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3. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the condensed Ind AS financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the condensed Ind AS
financial statements, including the disclosures, and whether the condensed Ind AS
financial statements represent the underlying transactions and events in a manner
that achieves fair presentation.

Materiality is the magnitude of misstatements in the condensed Ind AS financial statements
that, individually or in aggregate, make it probable that the economic decisions of a
reasonably knowtedgeable user of the financial statements may be influenced. We consider
guantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (i) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Other Matter
1. We have obtained all the information and explanations, which to the best of our

knowledge and belief were necessary for the purpose of our Audit.

2. The Condensed Balance Sheet, Condensed Statement of Profit & Loss including
Other Comprehensive income, Condensed Cash Flow Statement and Condensed
Statement of changes in Equity dealt with by this report are in agreement with the
books of accounts.

3. In our opinion, the Condensed Balance Sheet, Condensed Statement of Profit and
Loss including Other Comprehensive Income, the Condensed Cash Flow statement
and Condensed Statement of changes in Equity dealt with by this report comply with
the Generally Accepted Accounting Policies and Accounting Standards specified
under Section 133 of the Act, read with relevant rulesthereon.
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Restriction on use

These accounts have been audited at the request of M/s Gammon India Limited for the
purpose of inclusion in their consolidated financial statements and therefore these are not
general purpose accounts and strictly not to be used for any other purpose without our prior
permission. We also do not accept any liability or duty of care for any other purpose or to
any other person to whom this report is shown or in to whose hand it may come save where
expressly agreed by our prior consent in writing.

For Natvarlal Vepari & Co.
Chartered Accountants
Firm Registration No- 106971W

Nuzhat Khan
Partner

M. No.—-124960 .,
Mumbai, Dated: | ey 0my

UDIN: 191249 60ARARKGH165



GAMMON HOLDING BV
CONDENSED BALANCE SHEET AS AT 31.03.2019

{ Amounts In EURO }

Particulars Note No.  Asat March 31, 2019 As at March 31, 2018
ASSETS
.| NON-CURRENT ASSETS
{a} Financial assets
(i} Investment 2 - 4,10,13,938
(it) Loans 3 25,000 1,00,31,980
(b} Other non-current assets 4 - -
TOTAL NON-CURRENT ASSETS 25,000 5,10,45,918
CURRENT ASSETS
{a) Financial assets
{i) Cash and cash equivalents 5 12,801 11,618
(i} Loans 3 - -
{(b) Other current assets 4 - 92,601
TOTAL CURRENT ASSETS 12,801 1,04,219
TOTAL ASSETS 37,801 5,11,50,137
EQUITY AND LIABILITIES
EQUITY
(a) Equity share capital 6 18,000 18,000
(b) Other equity 7 (12,30,55,222) (5,85,14,502)
TOTAL EQUITY (12,30,37,222) (5,84,96,502)
LIABILITIES
NON-CURRENT LIABILITIES
(a) Financial liabilities
{i} Borrowings 8 6,16,25,528 5,65,35,928
TOTAL NON-CURRENT LIABILITIES 6,16,25,528 5,65,35,928
CURRENT LIABILITIES
{a) Financial liabilities
(i} Borrowings 9 48,76,116 45,39,106
{ti) Other financial liabflities 10 5,65,73,379 4,85,71,605
{b) Other current liabilities
TOTAL CURRENT LIABILITIES 6,14,49,495 5,31,10,711
TOTAL EQUITY AND LIABILITIES 37,801 5,11,50,137

As per our report of even date
For Natvarlal Vepari & Co.
Chartered Accountants

Firm Registration No. 106971w

Nuzhatifan
Partner
M.No. 124960
Mumbai, Dated :

For and on behalf of the Board of Directors

Director

Mumbai, Dated ;




GAMMON HOLDING BY

CONDENSED STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2019
{ Amounts In EURQ )

. Not
Particulars Nc'oe Apr 2018 - Mar 2019 Apr 2017 - Mar 2018
I Revenue from Operations - -
Il Other Income 11 - 1,53,23,259
Il Total Income (I +i1) - 1,53,23,259
IV  Expenses:
Finance Costs 12 31,72,196 25,13,425
Other expenses 13 1,00,73,800 10,838
Total Expenses 1,32,45,996 25,24,263
V' Profit/(Loss) before exceptional items and tax (1,32,45,996) ~1,27,98,996 |
VI  Exceptional items Income / (Expense) (5,12,94,724) -
VIl Profit / {Loss) hefore tax (6,45,40,720) 1,27,98,996
VIIE  Tax expenses
Current Tax - -
Deferred Tax Liability / (asset) - .
Total tax expenses - -
IX  PROFIT FOR THE YEAR _ (6,45,40,720) 1,27,98,996
X  OTHER COMPREHENSIVE INCOME: _
ltems that will not be reclassified to profit & loss account - -
Xl  TOTAL COMPREHENSIVE INCOME / (LOSS) FOR THE PERIOD {6,45,40,720) 1,27,98,996
Xl Earnings per equity share (for continuing operation) 15
Basic : (3,58,560) _ 71,106
Diluted : (3,58,560) _ 71,106
As per our report of even date For and on behalf of the Board of Directors

For Natvarlal Vepari & Co.
Chartered Accountants

PAvAN] :
Partner Director
M.No. 124960

Mumbai, Dated J ’= I}Cf ij i g Mumbai, Dated :
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GAMMON HOLDINGS B.V.

CONDENSED CASH FLOW STATEMENT FOR THE YEAR 01.04.2018 TO 31.03.2019

March-19 March-19
Euro Euro

March-18 March-18
Euro Euro

A. CASH FLOW FROM OPERATING ACTIVITIES :
Net Profit before tax and extraordinary items:
Adjustments for --
Provision for Investments
Guarantee Amortisation
Interest
Sundry Creditors Written Back
Foreign Exchange

Operating profit before working capital changes

Adjustments for --
Other current Assets
Current Financial Liabilities

Net cash from operating activities
B. CASH FLOW FROM INVESTING ACTIVITIES :

Financial Assest - Loans
toans and Advances Given
Net cash used in investing activities

C. CASH FLOW FROM FINANCING ACTIVITIES:

Borrowings (Repaid}
Borrowings Accepted
Interest paid

Net cash used in financing activities

NET INCREASE / (DECREASE) IN CASH AND CASH
EQUIVALENTS

CASH AND CASH EQUIVALENTS
Opening balance
Closing balance

NET CASH AND CASH EQUIVALENTS

Cash and Cash Equivalents
Effect of Exchange Rate Charges
Balance Restated above

As per our report of even date
For Natvarlal Vepari & Co.
Chartered Accountants

Firm Registration No. - 106971W

Nuzhat n

Partner
W.No. 124960

Mumbai, Dated: ¢ "2 ST e i
umbai, Date j £ H«j ng&j!

1

(6,45,40,720)

5,12,94,724
88,447
30,83,749

1,00,67,762
6,45,34,682

{6,038)

4,155

4,155
(1,883}

(1,883)

13,485
11,602
(1,883)

As at 31 Mar 2019
12,801
(1,199)
11,602

1,27,98,996

2,50,401
22,63,024
{49,556)

(1,52,71,055)

{1,28,07,185)
{8,189)

10,301
10,801
2,612

2,612

10,872
13,485
2,612

'As at 31 Mar 2018
11,618

1,867

13,485

For and on behalf of the Board of Directors

@%&wg‘

Director

Mumbat, Dated :



GAMMON HOLDING BY

NOTES ACCOMPANYING TO THE FINANCIAL STATEMENTS

ii)

it

{b

)

{c)

iv

v)

vi

CORPORATE INFORMATION

Gammon Holding B.V. (“the Company”) with corperate seat in Amsterdam, the Netheriands was incorporated as a private company with limited liability
under the law of Netherlands on 22nd May, 2008,

The Principai activity of the Company is to act as an Internationai Holding and Finance Company and is primarily holding the investment of Gammon Group in
Franco Tost Meccanica S.p.A.

SIGNIFICANT ACCOUNTING POLICIES

Basis of Preparatlon

The financial statements of tha Company hava been prepared in accordance with the Accounting Standards ('ind AS') notified under the Companies (Indian
Accounting Standards) Rules, 2015 as amended by the Companies {Indian Accounting Standards) {Amendment) Rules, 2016.

These financial statements are prepared under the historical cost convention on the accrual basis except for certain financial instruments which are
measured at fair values which are disclosed in the Financial Staterments, the provisions of the Companies Act, 2013 ("Act') {to the extent notified).

The classification of assets and liabilities of the Company Is donz into current and non-current basad on the operating cycle of the business of the Company,
The operating cycle of the business of the Company is less than twelve months and therefore all current and non-current classifications are done based on
the status of reliabllity and expected settlement of the respective asset and ability within a period of twelve months from the reporting date as required by
Schedule lll to the Companies Act, 2013.

Accounting palicies have been consistently applied.

These accounts have been prepared as per Ind AS for the purpose of the facilitation of consolidation of this company into the financial of the parent Gammon
India Limited. Therefore these are not general purpose financial statements.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and demand deposits with banks which are short-term, highly liquid investments that are readily
convertible into known amounts of cash and which are subject ta insignificant risk of changes in valua,

Fareign currency transactions

Initial Recognition:
Forelgn currency transactions are recorded in the reporting currency, by applying to the foreign currency amount the exchange rate between the reporting
currency and the foreign currency at the date of the transaction.

Conversion:

Foreign currency monetary items are reported using the closing rate, Non-monetary items which are carried in terms of historical cost denominated in a
foreign currency are reported using the exchange rate at the date of the transaction; and non-monetary items which are carried at fair value or other similar
valuation denominated in a foreign currency are reported using the exchange rates that existed when the values were determinad.

Exchange Difference:
Exchange differences arising on the settlement of monetary items or on reporting company's monetary items at rates different from those at which they
were initially recorded during the year, or reported in previous financial statements, are recognized asincome or as expenses in the year in which they arise.

Borrowing Cost

Berrowing costs directly attributabla to the acquisition or construction of qualifying assets are capitalized as a part of the cost of such asset till such time the
assetis ready for its intended use or sale, A qualifying asset is an asset that necessarily requires a substantial period of time (generally aver twelve months) to
get ready for its intended use or sale.

Other borrowing costs are recognized as expenses in the period in which they are incurred.
In determining the amount of borrowing costs eligible for capitalization during a period, any income earned on the temporary investment of those
borrewings is deducted from the borrowing costs incurred,

Taxes on income

Tax expense comprises both current and deferred taxes. Current income-tax is measurad at the amount expected to be paid to the tax authorities in
accordance with the prevailing applicable laws. Deferred income taxes reflects the impact of current year timing differences between taxahle income and
accounting income for the year and reversal of timing differences of earlier years.

Provisions, Contingent Liabilities and Contingent Assets
Provislons

The Company recognizes a provision when: it has 2 present legal or constructive obligation as a result of past events; i£)s likely that an outfiow of resources
will be required to settle the obligation; and the amount has baen reliably astimated. Provisions are not recognized for future operating losses. Provisions
are reviewed at each balance sheet and adjusted to reflect the current best estimates.
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viii)

ix)

X,

(i)

Contingent liabilities and Contingent Assets

A contingent liability recognised in a business combination is initially measured at its fair valve. Subsequently, itis measured at the higher of the amount that
would be recognised in accordance with the requirements for provisions above or the amount initially recognised less, when appropriate, cumulative
amortisation recognised in accordance with the requirements for revenue recognition,

A contingent assets is not recognisad unless it becomes virtually certain that an inflow of economic benefits will arise. When an inflow of economic benefits
is probable, contingent assets are disclosad in the financial statements. Contingent liahilities and contingent assets are reviewed at each balance sheat date.

Onerous contracts
A provislon for onerous contracts is measured at the present value of the lower expected costs of terminating the contract and the expected cost of
continuing with the contract. Befora a provision is established, the Company racognizes impairment on the assets with the contract,

Earnlng Per Share
Basic earnings per share is calculated by dividing the profit from continuing operations and total profit, both attributable ta equity shareholders of the
Company by the weighted average number of equity shares outstanding during the period.

Current and nen-current classification

The Company presents assets and liabllities in the balance shest based on current/non-current classification.
An asset Is current when it is:

*  Expected to be realized or intended to sold or consumed in normal operating cycle,

* Held primarily for the purpose of trading,

» Expected fo be realized within twelve months after the reporting period,

All other assets are classified as non-current.

A liability is current when:

+ Itis expected to be settled in normal operating cycle,

= ltis held primarily for the purpose of trading,

+ Itis due to be settled within twelve months after the reporting period, or

+ Thereis ne unconditional right to defer the settlement of the liability for at least twelve months sfter the reporting period. Deferred tax assets/liabilities
are classified as non-current,

All other liabilities are classified as non-current,

Falr value measurement

The Company measures financial instruments such as derivatives and certain investments, at fair value at each balance shaet date.

Fair value js the price that would be received to sel! an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the prasumpticn that the fransaction to sell the asset or transfar the liability takes place either:

« Inthe principal market for the asset or liability, or

*+ Inthe absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company,

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability, assuming that
market participants act in their economic best interest,

A falr value measurement of a non-financial asset takes into account a market participant's ability to generate economic banefits by using the asset in its
highest and best use or by seliing it to anaother market participant that would use the asset in its highest and best use.

The Company uses vaiuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value,
maximizing the use of relevant observable inputs and minimizing the use of unabservabie inputs.

All assets and liabllities for which fair vaiue is measured or disclosed in the financial statements are categorized within the fair value hierarchy, describad
as follows, based on the lowest level input that is significant to the fair value measurement as a whale:

+ Level 1- Queted (unadjusted) market prices in active markets for identical assets or lizhilities

* Level 2 - vzluation technigues for which the lowest level input that is significant to the fair value measurement is directly or indirectly ohservable

¢+ Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For assets and liabilities that are recognized in the balance sheet on a recurring hasis, the Company determines whether transfers have occurred between
levels in the hierarchy by re-assessing categorization {based on the lowest level input that is significant to the fair valua measurement as a whole} at the end
of each reparting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the bhasis of the nature, characteristics and risks of
the asset or liability and the level of the fair value hierarchy as explained above.

FInancial instruments
Financial assets:
Initial recognltion and measurement
All financial assets are recognized initially at fair value pius, in the case of financial assets not recorded at fair value through profit or loss, transaction costs
that are attributabie to the acquisition of the financizl asset.

Financial assets are classified, at initial recognition, as financial assets measured at fair value or as financial assets measured at amortized cost.




{ii)

(i)

(iv)

Subseguent measurement
For purposes of subseguent measurement financial assets are classified in two broad categories:
+ Financial assets at fair value
« Financial assets at amertized cost
Where assets are measured at fair value, gains and losses are either recognized entirely in the statement of prefitand loss {i.e. fair value through profit
or loss), or recognized in other comprehensive income [i.e. fair value through other comprehensive income).
A financial asset that meets the following two conditions is measured at amortized cost (net of any wiite down for impairment] unless the asset Is
designated at fair value through prefitor loss under the fair value option.
» Business model test; The objective of the Company's business mode! is to hold the financial assetto collect the contractual cash fiows (rather than to
sell the instrument prior to its contractual maturity to realize its fair value changes),
» Cash flow characteristics test: The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount cutstanding,
A financial asset that meets the following two conditions is measured at fair value through other comprehensive income unless the asset is designated at
fair value through profit or loss under the fair value opfion.
» Business model test: The financlal asset is held within a business model whose objective is achieved by both cellecting contractual cash flows and
selling financial asseis.
+ Cash flow characteristics test: The contractual terms of the financial asset give rise on specified dates to cash flows that are sclely payments of principal
and interest on the principal amount outstanding.
Even if an instrument meets the two requirements to be measured at amortized cost or fair valve through other comprehensive income, a financial asset is
measured at fair value through profit or loss if deing so eliminates or significantly reduces a measurament or recognition inconsistency {(scmetimes referred
to as an ‘accounting mismatch') that would otherwise arise from measuring assets or liabilities or recognizing the gains and losses on them on different
bases.
All ather financial asset is measurad at fair value through profit or loss.
Al equity investments other than investment on subsidiary , joint venture and associates are measured at fair value in the balance sheet, with value changes
recognized in the statement of profit and loss.

Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily derecognized (i.e. removed from
the Company's balance sheet} when:

+ The rights to receive cash flows from the asset have expired, or

+ The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full without
material delay to a third party under a 'pass-through' arrangermentand either:

{a) the Company has transferred substantially all the risks and rewards of the asset, or

i} the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferrad control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered Into a pass-through arrangement, it evaluates if and to
what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained substantiaily all of the risks and rewards of the
asset, nor transferrad control of the assat, the Company continues to recognize the transferred asset to the extent of the Company's continuing involvement.
In that case, the Company also recognizes an associated liability. The transferred assetand the associated liability are measured on a basis that reflects the
Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying amount of the asset
and the maximum amount of consideration that the Company could be required to repay.

Investment in associates, Joint venture and subsidiaries
The Company has accounted for its investment in associates at cost,

Impairment of financial assets
The Company assesses impairment based on expected cradit losses (ECL} model tothe  Financial assets measurad at amortized cost
Expected credit [osses are measured through a loss allowance at an amount equal to:
« the 12-months expected credit losses {expected credit losses that result from those default events onthe financial instrument that are possible within
12 months after the reporting date); or

« full jifetime expected credit losses {expected credit josses that result from all possible default events over the life of the financial instrument).
The Company foliows 'simplified approach’ for recognition of impairmant lass allowance on:

» Trade receivables or contract revenue receivables; and

+ Al lgase receivables

Under the simplified approach, the Company does not track changes in credit risk. Rather, it recognizes impairment loss zllowance based an lifetime ECLs
at each reporting date, right from its initial recognition.

The Company Uses a provision matrix to determine impairment loss allowance on the portfolio of rade receivables. The pravision matrix is based on its
historically observed default rates over the expected life of the trade receivable and is adjusted for forward looking estimates. At avery reporting date, the
historical obsarved default rates are updated and changes in the forward-looking estimates are analyzed.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there has heen a significant increase
in the eredit risk since initial recognition. If credit risk has not increased significantly, 12-months ECL is used to provide for impairment loss. However, if
credit risk has ncreased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves such that there is no
longer a significant increase in credit tisk since initial recognition, then the Company reverts to recognizing impairment loss allowance based on 12-
months ECL.

For assessing increase in credit risk and impairment loss, the Company combines financial instruments on the basis of shared credit risk characteristics with
the objective of facilitating an analysis that is designed to enable significant increases in ¢redit riskto betdentified on a timely basis.
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Financial liahilities:

Initial recognition and measurement
Al fnancial liahilities are recognized initiaily at fair value and, inthe case of loans and borrowings and payables, net of directly attributable transaction
costs.
The Company's financiat liabilities include trade and other payables, loans and borrowings including bank overdrafts, and derivative financial
instruments,

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial Giabilities held for trading and financia! liabilities designated upon initial recognition as
at fair value through profit or loss.
Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term. This categery also includes
derivative financial instruments entered into by the Company that are not designated as hedging instruments in hedge relationships as defined by Ina AS
109, Separated embedded derivatives are also classified as hald for trading unless they are designated as effective hedging instruments.
Gains or losses on liabilitias held for trading are recognized in the statement of profitand loss.
Financial liakilities designated upon initiai recognition at fair value through profit or loss are designated at the initial date of recognition, and only if the
criteria in Ind AS 109 are satisfied.

Leans and borrowlngs
After initial recognition, interest-hearing loans and borrowings are subsequently measured at amortized costusing the effective interest rate (EIR) method.

Gains and losses are recognized in profit or loss when the liabilities are derecognized as well as through the EiR amorfization process.
Amortized cost is caleulated by taking into account any discount or premium on acquisition and fees or costs that are an Integral part of the EIR. The EIR
amortization s included as finance costs in the statement of profit and loss.

financlal guarantee contracts
Financial guarantee contracts issued by the Company' are those contracts that require 2 payment to be made to reimburse the holder for a loss it incurs
because the specified debtor fails te make a payment when due in accordance with the terms of a debt instrument. Financial guarantee contracts are
recognized initially as a liability at fair value, adjusted for transaction costs that are directly attributable to the issuance of the guarantee. Subsequently, the
liability is measured at the higher of the amount of loss zllowance determined as per impairment requirements of Ind AS 109 and the amount recognized
less cumulative amortization.

Derecognition _
A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an existing financial liahility is
replaced by another from the same lender on substantially different terms, or the terms of an existing liabiiity are substantially modified, such an exchange
or modification is treated as the derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognized in the statement of profitand loss.

Offsetiing of financial instruments:
financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a eurrently enforceable legal right to
offset the recognized amounts and there is an intention to settle on a net basis, to realize the assets and settle the liabilities simultaneously

Derivative financial instruments:

The Company enters into derivative contracts to hedge foreign currency price risk on unexecuted firm commitments and highly probable forecast
transactions. Such derivative financial instruments are initially recognized at fair value on the date on which a derivative contract is entered into and
are subsequently remeasured at fair value. Derivatives are carried as financial assets when the fair value is positive and as financial liabilities when the fair
value is negative.

Any gains or losses arising from changas in the fair value of derivatives are taken directly to statement of profit and less.

Trade Payables

A payable is classified as a ‘trade payable” if it is in respect of the amount due on account of goods purchesed or services received in the normal course of
business. These amounts represent liabilities for goods and services provided to tha Company prior to the end of the financial year which are unpaid. These
amounts are unsecured and are usually settled as per the payment terms stated in the contract. Trade and other payables are presented as current liabilities
unless payment is not due within 12 months after the reporting pericd. They are recognised initially at their fair value and subsequently measured at
amortised cost using the EIR method,

Trade Recelvable

A receivable is classified as a ‘trade receivabie’ if it is in respect of the amount due on account of goods sold or services rendered in the normal course of
business. Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the EIR method, less provision for
impairment.
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Investment {At Cost)

Particulars

As at 31§t Mar 2019
Non Current Current

As at 31st Mar 2018

Non Current Current

Trade Investment (Unqu__n;ed)
Equity Investment tn Subsidiary
11,31,50,572 (prev year 11,31,50,572) Fully Paid Up Shares in Franco Tosi

: - 938 -

Meccanica S T 5,10,i§,938_ 5.%0,13.
{17000 Sha_l:g;] Gamman ltaly 5.r.l. ] 17,000 - 17,000 - -
Less - Provision for Dimunition in Value of Investment (5,20,30,938}] - {1,00,17,000) -
-] - 4,10,13,938 | -

The commissioner in charge of the Extraordinary Administration of Franco Tosi Meccanica 5.p.A. had already condluded the sale of the operating business of FTM to the successful
bidder and has commenced the disposal of the non-core assets (i.e. those assets which ware not part of the sale of operating business}, which includes 60 acres of land in Legnano,
italy. The commissioner has not started the actual disposal of the property. However the liabllities to be discharged against the surplus on disposal (net of tax) are not yet
crystallised and firmed up as on date. The Commissioner of the said FTM has released summarized statement of affairs from July 2016 to Decembaer 2016 from which also the

values of assets and lizbilities to be discharged there against are unclear.

The managemant was expecting that the value of the non core assats would be sufficient to cover the exposure of the company. However there has been no progressin the matter
either for the disposal of the non core assets or ascertainment of the valua of the non core assets by the commissianer in charge of the Extraordinary Administration of Franco Tosi
Meceanica 5.p.A, Considering the elapse of time and uncertainttes relating to the value of the non core assets and its disposal, the management on a prudent basis has provided far
the entire amount of investments and has debited the same as exceptional item in the statement of profit and loss netwithstanding its ongaing endeavor to recover the value of the

non core assets,

Financial Assets: Loans

. As at 31st Mar 2019 As at 31stiviar 2018
Partlculars R - PP
. Non Current Current Non Current Current
Loans and Advances to Related Parties : . : . . D
Considered Good seee I 1,00,31,580 ot
 Considered Doubtful . o 1,06,65,296 - . .3,84,510 -
Less : Provision for Doubtful Loans (1,06,65,296 - -
Total 25,000 : - -
Detait of Loans and Advances to Related Parties :
31t M,
Name of the Related Party .. AsatilstMor2013 As at 31st Mar 2018
Non Current Current Non Current Current
Mnsecuredand Considered Good | .
Franco Tosi Meccanica SPA - 1,00,06,980 -
25,000 ¢ - 25,000 . -
250000 10031980 : . :
1,02,80,786 1 .
3,84,510 - 3,84,510 : -
1,06,65296 : 384,510 ; S
.................. (1,02,80,78%) -
(3,84,510) - {3,84,510); -
{1,06,65,296)' - (3,84,510)' -

The Company has given interest free ioan to group company which is repayble on demand. The same is classified as non current based on management expectations from the

subsidiary.

The fair value of the loans can not be determinded as there is ne defined payment terms.

Other Non- Current & Other Current Assets (other than financial}

) As at 31st Mar 2019 As at 315t Mar 2018
Particulars e e [Py
on Current Current Non Current Current
Prepaid Guarantee Commission . b z R 88,447
Prepaid Loan Restructuring Advisory Fees - - - 4,154
Tatal - - " 92,601
Cash and Cash Equivalent
Particulars As at 31st Mar 2019 As at 315t Mar 2018
CaSh on H.and e b : ...
Balances with Bank 12,801 11,618
Total 12,801 11,618

ZRYD
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Equity Share Capital
{a) _Autharised, lssued, Subscribed and Fully Paid up :

[

=R

. As at 315t Mar 2019 As at 31st Mar 2018
Partmu[ars . s e PP iy
. No of Shares Amount No of Shares Amount
Authorised Capital : Cee
Equity Shares of Euro 100 each, fullypaidap 200 20,000 | 200 20,000
Issueg_ﬂ,__§__ubscrib'édmand Fully Paid_u_g Capital :
Issued Capital
Equity Shares of Euro 100 each, fuliy paid up 180 18,000 150 18,000
Subscribed and Fully Paid up Capital i )
. Equity Shares of Euro 100 each, fully paid up 180 . 18,000 180 18,000
Total 180 ¢ 18,000 180 18,000
Reconciliation of Number of Shares Outstanding
. As at 3ist Mar 2019 As at 31st Mar 2018
Particulars . s g e
No of shares Amount No of Shares Amount
As at the beginning of the year 180 igg000 | 180 18,000
Add : Issued during the year - - - -
As at the end of the year 180 18,000 180 18,000
Details of Shareholding in Excess of 5%
No of Shares % No of Shares %
Gami-nor!_ln'dia limted . 156 1601@?6 ............................. 180 e

{d} Terms/ rights attached to equity shares

The Comgpany has only ena class of Equity Shares having a par value of Euro 100 each. Each hold

proportion to the number of equity shares heid by the shareholders.

In the event of liquidation of the Company, the holders of equity shares wil

er of equity share is entitled to one vote per share, The distribution wiil be In

| be entitled to receive any of the remaining assets of the company, after distribution of alf preferential

amounts. However, no such preferential amounts exist currently. The distribution will be in proportion to the number of equity shares held by the sharehalders.

Other Equity

Particulars As at 315t Mar 2019 As at 31st Mar 2018
......... (6,00,68,861)
........... 15,54,359
TOTAL [12,30,55,222) (5,85,14,502)
Non Current Financial Liabilities - Borrowings
. As at 31st Mar 2019 As at 31st Mar 2018
Particulars . A R R Lt
Non Current Current Maturities Non Current Current Maturities
Lang Term Borrowings - Related Farties S ‘ e
Gammon India Ltd N 61625528 T 5,65,35,928 | — "
..Bammon International FZE ; T e, L0308 T 37,36,180
TOTAL 6,16,25,528 : 41,05,307 5,65,35,928 . 37,36,180
Tiesboveamountincludes . . | o T :
. Secured Borrowings T e - L e T
Unsecured Borrowings ,16,25,528 : 41,05,307 5,65,35,928 37,36,180

Loan recelved from Gammon India Limited {Holding Co.) is an interest free loan and the term of |

However from 1st January 2615 Gammon India has charged interest @ 9
is mutually agread between the parties

Current Financial Liabilities - Borrowings

oan is for 5 years from 1 January 2010 as per the MOU between the company.

% . However due to financial difficulty the interest is not provided in the financial statements as the same

Particulars

{a

As at 315t Mar 2019

As at 315t Mar 2018

Gammon International BV | 1057,948 . 9,86871
ATSL Holding BY 33,18,168 .35,52,235
TOTAL 48,76,116 45,39,106

48,76,116 ~45,39,106




&
10 Other Current Financial Mabilities

Particulars As at 315t Mar 2019 As at 31st Mar 2018

Credit facilities recalled by lenders - Secured {Refer Note 8{a)} 2,97,84,608 2,69,94,184

 Current Maturities oflc;h'é"t.é'r.r:n debt “111,05,308 37,365,180

Interest Accrued and Due 96,77,186 60,79,848

Interest Accrued and Not Due - 833785 5,890,861

Interest Accrued But Not Due - Related Parties 1,21,72,491 1,11,70,431
Total 5,65,73,379 4,85,71,605

{a} Classification of all credit facilities under Current Liabilities

During the previous year the Bankers has issued notice to the Holding Company who has guaranteed the repaymenits, far immediate discharge of its USD loan amount. tn view of
financial difficuities of Holding Company the said amount has act been discharged, pending the same no effects has been given in the financial statemeants. Therefore the entire

amaunt has been shown current liabilities .

if the aforesaid liahility is discharged by the Holding Company than the entire liability of the company towards Lenders will be replaced with the liability towards Helding Company.
Bank Loan balances are as per Bank advice available with the Company and ne bank confirmations are avallable on the record

(b} Maturity Profile of Loan From Bank

Particulars As at 31st Mar 2019 As at 31st Mar 2018
Amt in USD Amt in Euro Amt in USD Amt In Ecro
Credit facilities recalled by Lenders 3,34,58,333 2,97,84,608 3,34,58,335 2,69,94,134
Uptg___; year ers ” v . A3 2 ThER
1-5Years - - - -
Muore than 5 Years - - - -
3,34,58,333 2,57,84,608 3,34,58,335 2,69,94,184
{c} Principal Defaults:
As at March 31, 2019 1to 90 days 91 to 180 days 181 to 365 days Above 365 days Total
The Entire credit facilities is in default and recailed, hence age-wise default is not disclosed.
Term Loans {USD) - - - - 3,34,58,333
Term Loans {Euro) - - - - 2,97,84,608
As at March 31, 2018 1to 90 days 91 to 180 days 181 to 365 days Above 365 days Total
The Entire credit facilities is in default and recalled, hence age-wise default is not disclosed.
Term Loans (USD) - - - - 3,34,58,335
Term Loans {Eure) - - - - 2,69,94,184
(d) Interest Defaults:
As at March 31, 2619 110 90 days 91 to 180 days 181 o 365 days Above 365 days Total
Interest {Euro) 8,13,311 - 21,55,350 67,08,525 96,77,186
As at March 31, 2018 1t0 90 days 91 to 1BO days 181 to 365 days Above 365 days Total
Interest (Euro) 5,55,060 - 14,92,814 40,31,974 £0,79,348
le) Details of interest payable to related parties
Particulars As at 315t Mar 2019 As at 315t Mar 2018
Gammon India Ltd 1,21,72,491 1,11,70,431
Total 1,21,72,491 1,11,70,431

11  Otherincome

Particulars

April 2017 -March 2018

April 2016 -March 2017

Foreign Exchange Gain - 1,52,73,703
Sundry Creditors Written Back - 49,556
~ 1,53,23,259

12 Finance Cost

Particulars April 2017 -March 2018 April 2016 -March 2017

Interest Expense 30,83,749 .22,63,024

Guarantee amortisation 48,447 2,530,401
Total 31,72,196 25,13,425

13 Other Expenses

Particulars April 2017 -March 2018 April 2016 -March 2017

Fees & Consultations - 2,496

Bank Charg_e_s_ - T3 35

Loan Restructuring Expense 4154 | 8,307

Foreign Exchange Loss 1,00,69,630 -
Total 1,00,73,800 10,838
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Exceptional ltem

Particulars April 2037 -March 2018 April 2016 -March 2017
Provision for Investment and Receivables of Franco Tosi 5,12,84,724 B -
Total 5,12,94,724 -

Earning Per Share

Earnings Per Share (EPS) = Net Profit attributable to Shareholders / Weighted Number of Shares Qutstanding

Particulars Aypril 2017 -March 2018 April 2016 -March 2017

Net Profit attributable to the Equity Share holders (Rs In Crore)  [6,45,40,720)} 1,27 98,996
Outstanding Number of Equity Shares at the end of the year 180 | 180
weighted Number of Shares during the period - Basic ' 80| 180
‘Weighted Number of Shares during the period — Diluted 180 180
Earning Per Share — Basic {Rs.) {3,58,560), o 71,106
Earning Per Share — Diluted (Rs.) (3,58,560} ) 71,106

Disclosure of transactions with Related Parties, as required by Indian Accounting Standard (ind AS) - 24 "Related Party Disclosures” has heen set out in a separate Annexure - |

Parent Company

Subsidiary Company

Comgpanies under the same Management

Gammon India Limited

Gammon International FZE

Franco Tosi Meccanica S.0.A,

Gammon Internaticnal BV,
Gammon Helding{Mauritius) Ltd
P Van Eerd Beheersmaatschappij BY

ATSL Holding BY

The Company has no employees and hence incurred no salaries, wages, and / or related social security charges during the peried under review. Accordingly IND AS -19, issued by

Institute of Chartered Accountants of India is not applicable.

Since the Company does not hava any transaction having timing differences, no provision for Deferred Tax has been made.

Prior Period Comparatives :

Previous year figures are regrouped and rearranged, wherever necessary, with those of the current year to make them comparable.

As on 31st march 2019, current liabilities exceed current assets by Eurc 6,14,36,694. the Company is taken various steps to meet its commitments, both, short term and long tarm
in nature. However the ability of the Company to meet its commitment dependes upon the disposal of the Investment made in M/s France Tosi Meccanica S.p.A. this situation
along with the financial stress the parent Company Is presently facing indicates significant uncertainty which may have an effect on the going concern assumption and the carrying

values of the assets and liabilities in these financia} statements.

The Condensed Balance Sheet, Condensed Statement of Profit and Loss, Condensed Cash Flow Statement, Condensed Statement 0Of Changes in Equity, Statement of significant
accounting policies and the other explanatory notes forms an integral part of the financial statements ofthe Company for the year ended March 31, 2018%.

These accounts have been prepared for the purpose of facilitation of consolidation of this company into the financial statements of the Gamman India Limited. Therefore, these are

not general purpose financials statements.

As per our report of even date
For Natvarlal Vepari & Co.

Chartered Accountants /Q‘\‘
Firm Registration No. 106973y

75

Partner
M.Ne, 124360
Mumbai, Dated%

.

For and on behalf of the Board of Directors

Z’ r
Director

Mumbai, Dated :
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